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Malaysia : Global hawkish posturing by major economies (except for China) is placing external pressure to 
domestic rate hikes. However, the domestic priority remains employment and consumption rate. The lag in 
these data may defer the urgency to tackle inflation by raising rates, which is still deemed cost push for now.  
OPR hike is possible by mid 2022 and should not be aggressive. 1 at most 2 quarter percent hikes 
seems reasonable. 
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US : The about turn in tone by Fed officials has spooked the market into 
building up expectations of ‘quicker and higher’ rate hikes as opposed to 
‘lower for longer’ eight months ago. Though recent ‘dot plot’ indicates 
possible 3 rate hikes for the year, some are preparing for 4. The ‘over-
exuberant’ are even calling for inter meeting rate hikes. Lift off of rates has 
now been penned down for March with Fed Fund Rate expected to be 
1%-1.25% by year end. The disclaimer being a deadlier mutated Covid-19 
variant and the possible flare up at the Ukraine-Russia border. The latter, if 
left to spiral into a war may lead to a phase of elevated oil prices again and 
the accompanying economic repercussions. 
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